
CONTRACT OVERVIEW 

Edgemont Ranch Metro District /Gorton Family Partnership 

 
 

This agreement replaces all other agreements between Edgemont Ranch Metro District, the Gorton 
Family Partnership and other entities which had ownership of Edgemont Ranch.  The major elements 
of the new agreement include: 
 
The Gorton Family Partnership through prior agreements had a conditional right to build an additional 
169 lots by bringing additional water to the district.  With these additional units the total potential 
builds out for combination of Edgemont Ranch and Edgemont Highlands is 944 units. In consideration 
for granting the right to build the additional units ERMD acquires from the Gorton Family Partnership:  
 
   1. The rights to the Spring Valley Reservoir which including various water rights and the right to 
construct a reservoir holding more than 10 million gallons. 
   2. An easement of approximately five acres of land proximate to the Florida River to locate said 
reservoir.  
   3. A variety of other easements for roads, pipelines and electrical lines to both facilitate the 
construction, use and maintenance of the reservoir. 
 
The parties have reviewed all prior granted easements this agreement replaces all prior easements with 
new easements which ERMD feels better supports the needs of the district.  
 
The agreement gives ERMD ownership of all water plant and attendant facilities.  The district did not 
own these facilities but had a long term lease which contemplated transferring ownership at the end of 
the lease in 2020.  ERMD also acquires the land on which the water plant and attendant facilities are 
located including water storage and processing ponds.  This land was also part of the long term lease 
however the total land being transferred is larger and better meets the districts needs.  ERMD is still 
required to make lease payments till 2020. 
 
Under past agreements the Gorton Family Partnership had undefined obligations which were to be paid 
when there was an upgrade of the water plant and an expansion of the sewer treatment facilities.   This 
agreement defines those combined obligations at $790,000.00. The Gorton Family Partnership paid 
ERMD $125,000.00, for sewer treatment use, in advance of its contractual requirement.  The district 
recognizing its earnings on this advance, for purposes of this agreement, valued it as $145,000.00 
leaving an outstanding balance owing of $645,000.00.  
 
ERMD is acquiring the Abling Cash water right which can significantly increase the priority and water 
available to the district.  The purchase price agreed for this right is $125,000.00. This purchase is 
treated as an offset to the balance leaving the final outstanding balance of $520,000.00. This agreement 
sets no limitations nor places any requirements on how or when ERMD may use these funds. 
 
The balance of $520,000.00 is to be paid by the Gorton Family Partnership insuring a payment of  
$2350.00 to the district when ever a lot is sold.  When 221 lots are sold the district will be fully paid.  
The agreement includes a minimum payment schedule which is independent of actual lots sales.  To 
assure that there are sufficient lots developed to retire the debt the district has limited rights to 
withhold the approval of development on a portion of the currently undeveloped land owned by the 
Gorton Family Partnership.   
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